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W elfare Cost of Inflation

QONGL iu-tang , 20U Heng-fu', YE Hai-yur’

(1. Guanghua School of M anagament, Peking University, Beijing, 100871, Ching 2. IASW uhan University,W uhan, 430072, China )

Abstract: This pgper studies the effects of inflation on econany under the franework of Gong and Zou
(2001). Using the method of L ucas (2000) , thewelfare cost of inflation for USA econamy and China econo-
my have been presented in thispaper
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