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Abstract:This paper aims at providing a political economic explanation for China’ s economic ascent from the perspective of
social equality. Our key idea is that the equal social structure in China has led to the emergence of the disinterested
government i.e. a government that does not have consistent interests in any social groups and such a government is more
likely than a biased government to allocate resources to groups with higher productivity and thus promote economic growth.
This explanation is presented in a repeated Stackleberg model analyzing the relationship between social equality and
government policies in autocracies. Based on the results of the model we provide evidence for disinterestedness of the
Chinese government. In particular we analyze several selective government policies that treat social groups differently and
thus enlarge income disparities but promote economic growth.
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