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ABSTRACTS

the fundamental contradictions of capitalism, artificially magnifying the malign inflation of the
virtual economy and making the virtual economy throw off its dependence on the real economy ,
the parasitic nature of international financial monopoly capitalism has intensfied. The financial
crigs sweeping the globe is the inevitable result of the intendfication of the fundamental

contradictions of international financial monopoly capitalism.

(4) Analysisof China's Unequal Distribution of Income from the Per spective of Functional Income

Distribution Gong Gang Yang Guang - 54 -

China s unequal income distribution is to a large extent expressed in unequal functional
income distribution; that is, as China s economy develops, the share of wage income in national
income falls. The unlimited supply of cheap labor under China s current dual economic structure
is the major reason for this. In a disequilibrium dynamic model framework with Keynesan
features, empirical analysis shows that the unlimited supply of cheap labor not only prevents
wages from responding to the labor market supply and demand situation, but also makes them
insendtive to labor productivity and price changes. This suggests when there is a rise in labor
productivity or a price rise following economic growth, the rise in wages may not be sufficiently
marked. The benefits derived from economic growth or labor productivity increases have been, to
a very large extent , converted into profits and not wages. Therefore, if we are to reverse China s
worsening income distribution, our fundamental path should remain the maintenance of high
speed growth and the acceleration of urbanization and industrialization so that surplus rural labor

can be absorbed as soon as possble.

(5) Reflections on Econometric Modeling Methodol ogy Li Zinai QiLiangshu- 69 -

Discusson of a number of fundamental philosophical questions relating to the methodology of
econometric modeling comes to the following conclusons. Such methodology is a complete
research process that can make scientific discoveries, and not , as generally assumed, “ capable

only of carrying out testing and not of making discoveries.” The integration of deduction at the
stage of specifying the econometric model with induction at the stage of testing the model
constructs a complete dialectical epistemology of the econometric model. In terms of
methodology , econometricsis neither pure falsfication nor pure verification, but a combination
of the two. In applied econometric research, genera model specifications should adhere to the
intellectual and technical principle of “proceeding from complexity to smplicity." In testing the
econometric model , researchers must ensure sample data quality and carry out the necessary data

tests and technical processing. It is necessary to have a correct understanding of the relativity of
221 -



