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Influence of Human Capital on the Socio-Econam ic

Status n the Chines L abor M arket

Li Peilin & Tian Feng

Abstract Thispaper tries b ansver the question why the incone ggp tends © be
continuously increasing deite the growing educational returns in China Based on
the data of a large-scale survey (GS2008, CASS) oonducted in 2008 by the
Institute of Sociology, Chinese A cademy of Social Sciences, thispaper analyzes the
influence of the human cgpital indicated by years of education, <ill levels and
working experience on people’ s ©cio-econamic status (SES) in the labor market
The SES is defined by incomes and Social Security status The data analysis has
led o the finding that the differences in the retums on education are decided by
human capital factors, whereas the differences in the Social Security status are due
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o institutional factors such as the Hukou or household registration systan. The

conclusion is that the dualistic nature of the Chinese labor market detemines the

Dcial stratification mechanisn in China

Keywords human cepital, labor market, scio-economic status, China
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